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Compared with 50 years ago, today we have all the solutions to 

most major global challenges but…
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The dominant economic model is destabilising societies. 
And the planet. This is an existential risk.



5Stockholm Resilience Centre 2023 from Rockström et al. 2009, Steffen et al. 2015, Richardson et al 2023



Systemic economic insecurity

Social system (culture wars, media polarization)  

Political system 
(democracy rigged for rich)

Economic 

System
(Inflation, cost of 

borrowing, gig 

economy, weak 

unions)

Climate change
(Air pollution, heatwaves, 

flooding)
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It is not straight forward to tell what could be done, beyond the simple advice that one much 

avoid the decline in wellbeing. 

 
REQUIREMENTS FOR A NEW PARADIGM 
4. In an increasingly crowded and turbulent, where everything affects everything else, 
one needs a new way to explore the consequences of policy action.  
 
 

 
 

Figure 4 1causal loops in Earth4All model 

The policy challenge is accentuated by the fact that everything depends on everything else. 

We need a tool to help decide whether proposed policy action will indeed lead to rising 

wellbeing for the majority. And a tool that help demonstrate that continued maximum growth 

in GDP according to the recommendations of neoclassical theory does not lead to increased 

wellbeing. 

 
5. I t is no longer enough to study the effect of proposed policy on GDP. One must study 
the effect on all variables that influence human wellbeing in a major way. 
 

 
 

Figure 5  The 5 components of the Earth4All Average Wellbeing Index.) 
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1. Worker disposable income per person – after tax and transfers

(in 2017 PPP $ per person per year)

2. Public spending per person

(in 2017 PPP $ per person per year)

3. Inequality

(Owner disposable income divided by worker disposable income)

4. Environmental damage

(Global warming in degrees Centigrade since 1850 )

5. Social tension

(The rate of decline in wellbeing during last 5 years)
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23 September 2022, John Burn-Murdoch, Financial Times

https://www.ft.com/john-burn-murdoch
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Transform gender power 
imbalances. EMPOWER 
WOMEN and invest in 

education for all.

The EMPOWERMENT turnaround

+1 trn$/yr to secure equal educ.&jobs
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Transform agriculture. The 
FOOD SYSTEM must 

become regenerative and 
nature positive.

The FOOD turnaround

~1 trn$/yr shift subsidies + new investments
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Transform ENERGY 
SYSTEMS to halve 

emissions of greenhouse 
gases every decade.

The ENERGY turnaround

Triple investments in clean energy & renewables
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The ENERGY turnaround

Renewable energy 



22 RMI – Energy. Transformed.
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Investors have deployed 

most of their capital in 

the fossil fuel system

But fossil fuel capital is 

at the very peak and 

about to decline 

Renewable capital is where 

the growth is

• This change is a renewable supercycle, 

similar to the China-driven commodities 

supercycle after 2001.

• The difference is that investors already have 

massive exposure to the current system.

• Invest in everything that is needed for the 

energy transition — from minerals to 

infrastructure. Not all will succeed, but this is 

the nexus of growth.

• Invest in disrupters building new industries 

in both energy supply and energy usage.

• Avoid sectors facing structural decline, 

which means both fossil fuel producers and 

heavy users who fail to transition.

• Avoid petrostates resisting change and 

invest in the electrostates driving it.

Source: Rystad 1.6 degrees, RMI 40

Investors: play the renewable supercycle

• Today’s investors already 
have massive exposure to 
the current fossil system

• When banks realize the 
degree of risk in fossils, all 
will try to sell at the same 
time; this may be a classic 
Minsky moment like 2008.

• Invest in disrupters building 
new industries in both 
energy supply, storage and 
usage.

Renewable energy assets is 
where the growth is
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Transform WEALTH 
DISTRIBUTION by ensuring 
the wealthiest 10% have no 
more than 40% of national

income.

The INEQUALITY turnaround

~5 trn$/yr increase 
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3 out of 4 people in G20 countries support 
wellbeing economies

Global Commons 

Survey, 

Gaffney et al, 

2021
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Q4 2023
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